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Japan: The cabinet reshuffle carried out by
Prime Minister Ikeda on 18 July is not likely to re-
sult in major domestic or foreign policy changes.
The new cabinet, composed for the most part of
persons who are secondary figures in the ruling
Liberal-Democratic party (LDP), represents an
attempt by Ikeda to maintain the delicate factional
balance which has given his government stability in
the past two years. However, the fact that three
major factional leaders would not accept reappoint-
ment and instead nominated their subordinates for
the posts suggests that, along with former Prime
Minister Kishi, they will seek early opportunities
to undermine Ikeda.
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The new foreign minister, Masayoshi Ohira,
has had no diplomatic experience. He is an Ikeda
protegé from the Finance Ministry, is generally be-
lieved to be the architect of Ikeda's tactic of avoiding
controversial measures, and since 1960 has done an
outstanding job as government spokesman in his posi-
tion as chief cabinet secretary. Ohira is not expected
to go out of his way to seek a settlement with South
Korea, inasmuch as there is divided opinion on the
issue within the LDP itself.
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The Defense Agency post again has been used to
dispense political patronage, and it is doubtful that
greater emphasis will be given defense matters.
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Laos: Hanoi announced on 19 July that the chargé
of North Vietnam's "embassy to the Kingdom of Laos'
presented his credentials to acting Foreign Minister
Khamsouk Keola on 18 July. The form and timing of
Hanoi's announcement suggest a deliberate move to
embarrass the South Vietnamese--who are strongly
opposed to the establishment of a North Vietnamese
embassy in Laos--at the moment they are about to
sign the Laotian neutrality agreement in Geneva,

Both Communist and Nationalist China, also vying
for diplomatic status, have representatives in Laos
attempting to present their credentials. On 18 July,
a Pathet Iao broadcast expressed the views of the
Communist third of the coalition government when it
insisted that "the Laotian people absolutely will not
recognize' Nationalist China,

*Meanwhile, Pathet Lao and Kong Le contingents
of the recently formed composite battalions in Luang
Prabang’'and Vientiane are in the process of with- -

- drawing to their own territory as a result of Sou-
phannouvong's refusal to permit a unit of Phoumi's
forces to be stationed on the same basis in Khang
Khay. Phoumi had threatened the arrest of these
contingents unless they left by 19 July, but Souphan-
nouvong has promised to withdraw them except for

a Small ‘(RQ(‘I{HY\ Damca 1)
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Iran: The appointment of Amir Asadollah Alam
as prime minister is a clear indication of the Shah's
intention to maintain closer control over government
operations than he was able to exercise during Amini's
tenure. The 44-year-old Alam is in the Shah's en-
tourage, is director of the $130,000,000 Pahlavi Foun-
dation get up by the Shah, and is one of Iran's largest
landowners. As secretary general of the court-spon-
sored 'opposition' party from 1957 to 1960, Alam
paid lip service to the need for land distribution and
other reforms. Alam's cabinet has not yet been chosen.
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Jordan: [Brime Minister Wasfi Tal is exploiting
the recent conviction of two senior officers on cor-
ruption charges in his campaign to assert civilian
control over the army. He has initiated an investiga-
tion into another alleged case of army corruption and
plans soon to reorganize the military command syste_ré]

)_Ehe army has enjoyed a privileged position as the
principal instrument for maintaining the security of
the regime. Army Commander-in-Chief Majalli op-
poses any reduction of army authority and has resisted 25X1
Tal's proposals for relaxing internal security controls.
A possible coalition of Majalli and his army support-
ers with conservative politicians and prominent mer-
chants who oppose Tal's other reform proposals would

NN

—_—

provide formidable opposition to the prime minister's
progran_ﬂ

Eing Husayn strongly supports Tal's objectives of
eliminating corruption and increasing political free-
dom, hoping thereby to increase popular support of
the regime. However, the King also likes Majalli and

\

needs the army's loyalty. Tal's vigorous efforts to

subordinate the army to cabinet control may eventuall
force Husayn to choose between the two men.ﬁﬁ(
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Congo:[;[EI)N representative Gardiner flew to Elisa-
bethville on July intending to tell Tshombé that the
question of UN roadblocks around that city could be
discussed only in the context of an over-all Congo set- 25X
tlement. Gardiner believes Tshombé wants to force
the UN to remove all its roadblocks, and that he in-
stigated the 17 July attack by Katangan women to that
end. The UN reinforced its barricade involved in that
incident and_is sending in 400-500 more troops from
Leopoldville:The mood of Africans and Europeans

in Elisabethville is reported to be dangerous, and
further incidents are likelvg
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Belgium—Congo{[lEmbassador MacArthur in
Brussels considers it unlikely that the Union Miniere
du Haute Katanga (UMHK), the principal Belgian
mining company in Katanga, can be persuaded to
suspend its payments to Tshombé. MacArthur re-
cently told high officials of UMHK and its parent
company that the outcome of the Congo crisis could

be fatal to Belgian interests there, that world opinion
blamed Katanga's continued secession on its "massive"

UMHK revenues, and that they should not count on UN
abstention from force in achieving integration. He 25X
urged a declaration acknowledging UMHK's legal ob- 2
ligations to Adoula's central government even if taxes
and export duties are paid to Tshombé under duress.
The UMHK officials rejected MacArthur's arguments,
pleading the exposed position of their installations and
employees, and said acknowledgment of Adoula might
give Tshombé a pretext to nationalize UMHK. Mac-
Arthur concludes that neither he nor Spaak can dis-
suade the UMHK from continuing to cooperate with

Tshombé rather than run the risks they cite.
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% EEC—BritaimE*os ects for early agreement on %
% the general terms. for Bx")itain's access}i’ongto the Com- %
% mon Mar.'kgt (EEC) apparently hipge on the outcomg %
/ of the ministerial-level talks which resume today in /
% Brussels. Cautious optimism that an accord would %
% be reached by the end of July has declined somewhat %
% during the past week, partly because of suspicion that %
. Cause of Bk o proghess o e ksl e o .
% kets forf éir:]{mf)r?weifthssxpogls of tem;er:te zofne prod- %
| -
% u‘cts.. Couve de Mgrv.ill-e 'f'ece.nt}y 1}01d Ambassador %
- of the month and belioven . on thems o Saen 25x1
% required before it is known whether the UK will be %
% admitted to the EEC. Belgium's Spaak has glso ex- %
. fove he Fronch vere sotesdint--io th-siect thad %
/ the UK-EEC negotiations could not be completed be- /
% fore 19643 %
% glthough neither Britain nor the EEC has consid- %
% ered it mandatory that the July "deadline’” be met any %
% EE%UIY d.ela;; glougi upset London's plan to discuss’ the %
issue at the Commonwealth prime ministers' con-

% e, Septombar s vk e st o .
% sition to EEC accession.—]s o fomestic oppo

.
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% Spain: [ Foreign Minister Castiella indicated to %
% gg Ambass? lor VZpodlward on 17 July th?)t thefSpanish %

vernment is actively preparing a number of re- _
/ forms in its 1nst1tut10ns gnd 'pohcles, and.that he ex- %
% Ee(':}s the recent reorgamzatlor} of the cabl.n('at to lead %
% resal  According 1o Cactisits. dosrod o X0 -
% issued later this }gear Wifl riog:arn?;zetieag:rtgs?e %
% drastically change the syndicate system, which ':ob- %
% viously has not met the needs of labor";,and "gradually %
/ liberalize" the government's policies toward press %
% censorship and the treatment of Protestant_ﬂ %
, | -
% o oggist% clflfangteg px:o]'oably atr?'bei?l? mac}ile qhiefly %
/ rope as a reacstfonal;'?rlr;fa';s 21111; tll?tllls irﬁx%li'gov(:euitsE + %/
% b e peaponmual sdmission o tho Common Mar- &
% the .grl'owi(rilg d.omes.tic degﬁ.nd for irr}prov.emS:n? I:)? ° %
. v, Eranc oss o e 0 e o - .
5 ive politi i ] /
% ti 'lpl':) tl(;«'fﬂ atlthOI;tg upoir:lhtlze Colxc'ltegs or t(z extenci %
| civil liberties to a legree that cou enerate popular /
/ pressures endangering his regime. Pep %
. ;
% Eg.stiella also mentioned that Vice Premier Munoz %
% Gran.des was given enlax:g.gd authority over t1.1e armed %
% serv;tces in order to fac11?tate t.he rer?egotla’gons for %
- in Septomber 1063, The romistar bion otiich expire -
% "isjii%; ;%ngl{? gtsTﬁz.af.es b;se rlightsffnegc?t 't i %
% sbon within the next few weeks. 25X1 %
: ¢
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The Vice President
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The Secretary of State
The Under Secretary of State
The Under Secretary of State for Political Affairs
The Deputy Under Secretary of State for Political Affairs
The Counselor and Chairman of the Policy Planning Council
The Director of Intelligence and Research
The Treasury Department
The Secretary of the Treasury
The Under Secretary of the Treasury
The Department of Defense
The Secretary of Defense
The Deputy Secretary of Defense
The Secretary of the Army
The Secretary of the Navy
The Secretary of the Air Force
The Assistant Secretary of Defense (International Security Affairs)
The Assistant Secretary of Defense
The Chairman, The Joint Chiefs of Staff
Chief of Naval Operations, United States Navy
Chief of Staff, United States Air Force
Chief of Staff, United States Army
Commandant, United States Marine Corps
U.S. Rep., Military Committee and Standing Group, NATO
Supreme Allied Commander, Europe
Commander in Chief, Pacific
The Director, Defense Intelligence Agency
The Director, The Joint Staff
The Director for Intelligence, The Joint Staff
The Assistant Chief of Staff for Intelligence, Department of Army
The Director of Naval Intelligence, Department of Navy
The Assistant Chief of Staff, Intelligence, Department of the Air Force
The Department of Justice
The Attorney General
The Federal Bureau of Investigation
The Director
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The Chairman
The National Security Agency
The Director
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The Director
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